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PART | FI NANCI AL | NFORVATI ONltem 1. Fi nanci al St at ement SANSOFT CORPORATI ON AND

SUBSI DI ARI ES CONSOLI DATED BALANCE SHEETS(I n t housands, except per share anpunts)
(unaudi t ed)

Cct ober 31, April 30,

2007 2007
Asset s
Current assets
Cash and cash equival ents $ 34,714 $ 49, 356
Accounts receivable, net of allowance for doubtful 17,715 24,994
accounts of $1,010 and $973, respectively
Def erred i ncome taxes 4,041 1,441
Prepai d expenses and other current assets 2,278 2,566
Total current assets 58, 748 78, 357
Equi prent and furniture, net of accunul ated depreciation 2,367 2,514
of $7,342 and $7,019, respectively
Mar ket abl e securities 26, 264 22, 383
O her assets 159 155
Def erred i ncone taxes 5,409 5,352
Goodwi | | 1, 239 1, 239
Q her intangi ble assets, net 590 1,170
Total assets $ 94,776 $ 111,170
Liabilities and stockhol ders' equity
Current liabilities
Accounts payabl e $ 516 $ 626
Accrued payrol | 1,594 3,380
Accrued | ncone taxes 1,746 603
Q her accrued expenses 4,324 4,130
Current portion of deferred revenue 23,759 26, 244
Total current liabilities 31, 939 34,983
Accrued incone taxes 3,454 --
Long-term portion of deferred revenue 1, 076 1,404
Total liabilities 36, 469 36, 387

St ockhol ders' equity

Preferred stock , par value $0.01 per share; 1,000 shares -- --
aut hori zed, no shares outstanding

Common stock , par value $0.01 per share; 50,000 shares 298 293
aut horized; issued 29,829 and 29, 258 shares, respectively

and out standi ng 23,420 and 23, 956, respectively

Addi tional paid-in capital 90, 459 85, 754
Treasury stock, 6,409 and 5,302 shares, respectively (80,096) (49,176)
Accunul at ed ot her conprehensive | oss (332) (964)
Ret ai ned ear ni ngs 47,978 38,876
Total stockhol ders' equity 58, 307 74,783
Total liabilities and stockhol ders' equity $ 94,776 $ 111,170
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See accompanying notes to the unaudited consolidated financial statenents.
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ANSOFT CORPORATI ON AND SUBSI DI ARI ES CONSCLI DATED STATEMENTS OF OPERATI ONS( I n

t housands, except per share anopunts)
(unaudi t ed)

Three nonths ended Six nmonths ended

Cct ober Cct ober
31, 31,

2007 2006 2007 2006
Revenue
Li cense $ 12,426 $ 10,938 $ 22,084 $ 19,123
Servi ce and ot her 10, 960 9,568 21,213 18, 706
Total revenue 23, 386 20, 506 43, 297 37, 829
Costs of revenue
Li cense 156 141 292 261
Servi ce and ot her 432 360 843 693
Total cost of revenue 588 501 1,135 954
Gross profit 22,798 20, 005 42,162 36, 875
Oper ati ng Expenses
Sal es and marketing 9,029 8,138 16, 646 15, 616
Research and devel opnent 4,810 4,730 9, 523 9, 556
Ceneral and adm nistrative 1, 253 1, 240 2,778 2,624
Anortization 290 346 580 692
Total operating expenses 15, 382 14, 454 29, 527 28, 488
I ncome from operations 7,416 5,551 12,635 8, 387
O her incone, net 725 577 1, 556 1, 392
I ncome before inconme taxes 8, 141 6, 128 14, 191 9,779
I ncone tax expense 2,910 2,418 5, 089 3,780
Net incone $ 5231 $ 3,710 $ 9,102 $ 5,999
Net inconme per share
Basi c $0.22 $0.16 $0.39 $0.25
Di | uted $0.21 $0.14 $0.35 $0.23
Wei ght ed average shares used in cal cul ation
Basi c 23,298 23, 609 23,512 23, 609
Di | uted 25, 301 26, 151 25, 641 26, 165

See accompanying notes to the unaudited consolidated financial statenents.
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ANSOFT CORPORATI ON AND SUBSI DI ARI ES CONSOLI DATED STATEMENTS OF CASH FLOWS( | n
t housands)
(unaudi t ed)

Si x nont hs ended
Cct ober 31,
2007 2006
Cash flows fromoperating activities:
Net income $ 9,102 $ 5,999
Adj ustments to reconcile net income to net cash provided by operating
activities
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Depreci ation 488 529
Anortization 809 917
St ock- based conpensati on 561 1,212
Excess tax benefit from stock-based conmpensation (2,557) (1,011)
Deferred i ncone taxes (43) (210)
Changes in assets and liabilities

Accounts receivabl e 7, 881 7,862
Prepai d expenses and ot her assets 311 (454)
O her long-term assets (4) (23)
Accounts payabl e and accrued expenses 2,531 924
Def erred revenue (3,506) (1,871
Net cash provided by operating activities 15,573 13,874
Cash flows frominvesting activities:

Purchases of equipment and furniture (340) (353)
Purchases of marketable securities (4,248) (4,771)
Net cash used in investing activities (4,588) (5,124)
Cash flows fromfinancing activities:

Purchase of treasury stock (30,920) (6,737)
Proceeds fromthe issuance of commbn stock, net 1,728 792
Excess tax benefit from stock-based conpensation 2, 557 1,011
Net cash used in financing activities (26,635) (4,934)
Net increase (decrease) in cash and cash equival ents (15, 650) 3,816
Ef fect of exchange rate changes 1, 008 (410)
Cash and cash equival ents at begi nning of period 49, 356 16, 456
Cash and cash equivalents at end of period $ 34,714 $ 19, 862
Suppl erent al di scl osures of cash flow information

Cash paid for incone taxes $ 712 $ 221

See acconpanyi ng notes to the unaudited consolidated financial statenents.
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ANSOFT CORPORATI ON AND SUBSI DI ARI ES NOTES TO UNAUDI TED CONSCLI DATED FI NANCI AL
STATEMENTS(i n t housands, except per share anopunts)
(unaudited) (1) Basis of Presentation The unaudited consolidated financia
statements include the accounts of Ansoft Corporation ("Ansoft" or the
"Conpany") and its wholly owned subsidiaries. Al significant interconpany
accounts and transacti ons have been elininated. In the opinion of nanagenent,
all adjustnments (consisting only of normal recurring adjustnents) necessary for
a fair presentation of financial position and results of operations have been
made. Qperating results for interimperiods are not necessarily indicative of
results which may be expected for a full year. The information included in this
Quarterly Report on Form 10-Q should be read in conjunction with the April 30,
2007 consol idated financial statenments and notes thereto included in Ansoft's
Annual Report on Form 10-K filed with the Securities and Exchange Conmi ssion
The preparation of consolidated financial statements in conformty with U S
general | y accepted accounting principles requires managenent to nake estinmates
and assunptions that affect the reported ampunts of assets, liabilities,
revenues and expenses and di scl osure of contingent assets and liabilities. The
estimates and assunptions used in the acconpanyi ng unaudited consol i dated
financial statements are based on nanagenent's evaluation of the relevant facts
and circunstances as of the date of the unaudited consolidated financia
statements. Actual results may differ fromthose estimtes. (2) Conprehensive
i ncome " Conprehensive incone” includes foreign currency translation gains and
| osses and unrealized gains and | osses on marketabl e securities, net of tax. A
summary of conprehensive inconme foll ows:

Thr ee nont hs Si x npnt hs
ended ended
Cct ober 31, Cct ober 31,
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2007 2006 2007 2006

Net incone $ 5,231 $ 3,710 $ 9,102 $ 5,999
Unreal i zed gain (loss) on narketable securities 180 446 (138) 736
Foreign currency translation adjustments 563 (307) 770 (408)
Conpr ehensi ve i ncone $ 5974 $ 3,849 $ 9,734 $ 6, 327

(3) Net Incone Per Share Basic net income per share is calculated using the
wel ght ed- aver age nunber of common shares outstanding during the period. The
wei ght ed- aver age basic shares were 23,298 and 23,512 for the three and six
nont h peri ods ended Cctober 31, 2007, respectively. Diluted net income per
share I's conputed using the wei ghted-average nunber of commopn shares and
potentially dilutive commbn shares outstanding during the period. The

wei ght ed- average dilutive shares were 25,301 and 25,641 for the three and six
nont h periods ended Cctober 31, 2007, respectively Potentially dilutive comobn
shares consi st of the incremental conmmon shares issuable upon the exercise of
enpl oyee stock options, and are computed using the treasury stock method.
Potentially dilutive commpn shares are excluded fromthe calculation if their
effect is antidilutive. Unexercised stock options of 68 and 19 shares for the
three nonth periods ended Cctober 31, 2007 and 2006, respectively, are not
included in the conputation of diluted earnings per share because the option
exercise price was greater than the average market price, and therefore their

i ncl usi on woul d have been anti-dilutive. Unexercised stock options of 73 and 21
shares for the six nonth periods ended Cctober 31, 2007 and 2006, respectively,
are not included in the conmputation of diluted earnings per share because the
option exercise price was greater than the average market price, and therefore
their inclusion would have been anti-dilutive. The Conpany repurchased 253 and
39 shares at an average price of $26.26 and $25.73 in the three-nmonth peri ods
ended Cctober 31, 2007 and 2006, respectively. The Conpany repurchased 1,107
and 326 shares at an average price of $27.93 and $20.70 in the six-nonth

peri ods ended Cctober 31, 2007 and 2006, respectively. (4) Stock-Based
Conpensati on The Conpany's income from operations and income before incone
taxes includes stock-based conpensation of $0.3 million and $0.6 mllion for
the three nmonth periods ended Cctober 31, 2007 and 2006, respectively, and net
i ncome was reduced by $0.3 million, or $0.01 per diluted share, and $0.5
mllion, or $0.02 per diluted share for the three nonth periods ended Cctober
31, 2007 and 2006, respectively, due to the inclusion of stock-based
conpensati on. The Conpany's income from operations and i ncone before income
taxes includes stock-based
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conpensation of $0.6 mllion and $1.2 nillion for the six nmonth periods ended
Oct ober 31, 2007 and 2006, respectively, and net inconme was reduced by $0.5
mllion, or $0.02 per diluted share, and $1.0 million, or $0.04 per diluted
share for the six nonth periods ended October 31, 2007 and 2006, respectively,
due to the inclusion of stock-based conpensation. The stock based conpensation
expense was recorded in sales and nmarketing, research and devel opnent, and
general and adm nistrative. (5) Line of Credit On Cctober 22, 2007, the Conpany
renewed for an additional year its secured credit facility, with an aggregate
comm tnment of up to $30,000, with a donestic financial institution (the
"Bank"). At the Company's option, borrow ngs under the credit facility bear
interest at the Bank's prine lending rate or the LIBOR rate plus a margin of

. 050 basis points. The facility is secured by the Conmpany's marketabl e
securities. The ability of the Conpany to borrow under the credit facility is
subject to its ongoing conpliance with certain financial and other covenants,
including a tangible net worth covenant. As of Cctober 31, 2007, the Conpany
was in compliance with its covenants under the credit facility. As of Cctober
31, 2007, the Conpany had no borrow ngs under the credit facility. (6)
Conmitments and Conti ngenci es The Conpany sells software |icenses and services
to its customers under proprietary software |license agreenments. Each |icense
agreenment contains the relevant terns of the contractual arrangenent with the
custoner, and generally includes certain provisions for indemifying the
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cust omer agai nst | osses, expense and liabilities from damges that nmay be

i ncurred by or awarded agai nst the custoner in the event the Conpany's software

or services are found to infringe upon a patent, copyright, or other

proprietary right of a third party. To date, the Conpany has not had to

rei mburse any of its custoners for any losses related to these i ndemification

provi sions and no material clains asserted under these indemification

provi sions are outstanding as of Cctober 31, 2007. For several reasons,

i ncluding the lack of prior indemification clainms, the Conpany cannot

det erm ne the maxi mum anount of potential future paynments, if any, related to

such indemnification provisions. (7) Intangible Assets The following is a
sunmmary of intangible assets as of Cctober 31, 2007:

Pur chased Technol ogy $ 2,230
Non- Compet e 2,500
Tr ademar k 212
Cust onmer Li st 18, 488
Less Accumul ated Anortization (22, 840)
Tot al $ 590
These intangi bl e assets are anortized over their estimated useful |ives,

rangi ng between three and seven years. There are no expected residual val ues
related to these intangi ble assets. Remaining fiscal year 2008 anortization as
of Cctober 31, 2007 is $590. (8) Inconme Taxes The Conpany adopted the
provi si ons of Financial Standards Accounting Board Interpretation No. 48,
“Accounting for Uncertainty in Inconme Taxes" ("FIN 48"), an interpretation of
FASB St at enent No. 109 (" SFAS 109"), on May 1, 2007. As a result of the

i npl enentation of FIN 48, the Conpany was not required to record a cunul ative
ef fect of adoption of FIN 48 to begi nning retained earnings. At the adoption
date of May 1, 2007, the Conpany had $3.2 mllion of unrecognized tax benefits
that is classified as a non-current liability, of which all would affect our
effective tax rate if recogni zed. At Cctober 31, 2007, the Conpany had $3.5
mllion of unrecogni zed tax benefits. The Conpany does not reasonably expect
any possible material changes to the estinated ambunt of the liability
associated with its uncertain tax positions through April 30, 2008.
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The Conpany recogni zes interest and penalties related to uncertain tax
positions in income tax expense. As of May 1, 2007, the Conpany had
approximately $0.2 mllion of accrued interest related to uncertain tax
positions. The tax years 2004 -- 2006 renmi n open to exam nation by the major
taxing jurisdictions to which we are subject. (9) Recent Accounting
Pronouncenents I n Septenber 2006, the FASB i ssued FASB St atenent No. 157, "Fair
Val ue Measurenents" (SFAS 157), which defines fair value, establishes a
framework for measuring fair value in generally accepted accounting principles,
and expands di scl osures about fair value neasurenents. SFAS 157 is effective
for the Conpany in the beginning of the Conpany's 2009 fiscal year. The Conpany
is currently evaluating the inmpact, if any, that SFAS 157 will have on its
consol i dated financial statenents. In February 2007, the FASB issued SFAS No.
159, "The Fair Value Option for Financial Assets and Financia
Liabilities--1ncluding an amendnent of FASB Statenent No. 115," (SFAS 159)
whi ch provides entities with an option to report selected financial assets and
liabilities at fair value. SFAS 159 al so establishes presentation and
di scl osure requirenments designed to facilitate conparisons between entities
that choose different measurenent attributes for similar types of assets and
liabilities. SFAS 159 will be effective for the Conpany beginning in the
Conpany's 2009 fiscal year. The Conpany is currently evaluating the inpact that
SFAS No. 159 will have on its consolidated financial statements. (10)
Mar ket abl e Securities Marketable securities, classified as available for sale,
are sumuarized as foll ows:
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Anprtized Unrealized Unrealized Fair

Cost Gain Loss Val ue

Oct ober 31, 2007

Bond Funds $ 2,782 - - $(89) $ 2,693
Cor por at e Bonds 23,912 39 (380) 23,571
Total marketable securities $ 26,694 $ 39 $ (469) $ 26, 264
April 30, 2007

Bond Funds $ 2,696 $ 10 $(6) $ 2,700
Cor por at e Bonds 19, 979 38 (334) 19, 683
Total marketable securities $ 22,675 $ 48 $ (340) $ 22,383

At October 31, 2007, the contractual maturities of the debt securities
avail able for sale are:

Anortized Cost Fair Val ue

Due in one year or |ess $ 725 $ 719
Due after one year through five years 18, 066 17, 841
Due after five years through ten years 4,963 4,853
Due after ten years 158 158
Tot al $ 23,912 $ 23,571

I[tem 2. Management's Di scussion and Anal ysis of Financial Condition and Results
of OperationsThe foll owi ng Managenent's Di scussi on and Anal ysis of Financia
Condition and Results of Operations contains forward-|ooking statenments that

i nvol ve substantial risks and uncertainties. Wen used in this Form10-Q the
words "anticipate,” "plan," "believe," "estimte," "expect" and simlar
expressions as they relate to Ansoft or its managenment are intended to identify
such forward-1ooking statenments. Ansoft's actual results, perfornmance or

achi evenents could differ materially fromthe results expressed in, or inplied
by, these forward-|ooking statenents. Factors that could cause or contribute to
such differences include (1) the degree and rate of growh of the markets in
whi ch Ansoft conpetes and the acconpanyi ng demand for Ansoft's products, (2)
the | evel of product and price conpetition, (3) the ability of Ansoft to
devel op and narket new products and to control costs, (4) the ability to expand
its direct sales force (5) the ability to attract and retain key personnel
Ansoft does not undertake to publicly update or revise its forward-I| ooking
statenments even if experience or future devel opments nake it clear that any
projected results expressed or inplied therein will not be realized, and (6)
other risks and uncertainties set forth in Ansoft's public reports filed with
the SEC, including, but not limted to, its annual report on Form 10-K for the
fiscal year ended April 30, 2007.
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Overvi ewAnsoft is a | eading devel oper of high-performance el ectronic design
automati on (EDA) software. Engineers use Ansoft software to achieve first-pass
system success when desi gning nobile comunication and | nternet-access devices,
br oadband net wor ki ng conponents and systens, integrated circuits (1Cs), printed
circuit boards (PCBs) and el ectronechani cal systenms. Ansoft markets its
products worl dw de through its own direct sales force and has conprehensive
cust omer-support and training offices throughout North America, Asia and
Europe. During the second quarter of fiscal year 2008, revenues increased by
14% fromthe previous fiscal year's second quarter. New |license revenue
i ncreased by 14% and mai ntenance revenue increased 15% Net incone for the
quarter was $5.2 million conpared to $3.7 mllion during the second fisca
quarter of 2007. Results of Operations
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Three nont hs Si x nont hs ended
ended Cct ober
Oct ober 31, 31,
(I'n thousands) Percentage (I'n thousands) Per cent age
2007 2006 change 2007 2006 change

Revenue 23,386 20,506 14% 43,297 37,829 14%
Cost of revenue 588 501 17% 1,135 954 19%
G oss profit 22,798 20,005 14% 42,162 36,875 14%
Oper at1 ng Expenses
Sal es and marketing 9,029 8,138 11% 16,646 15,616 7%
Research and 4,810 4,730 2% 9,523 9, 556 - -
devel opnent
Ceneral and 1, 253 1, 240 1% 2,778 2,624 6%
adm nistrative
Anortization 290 346 (16 % 580 692 (16 %
Total operating 15,382 14,454 6% 29,527 28,488 4%
expenses
I ncone from 7,416 5,551 34% 12, 635 8, 387 51%
operations
O her incone, net 725 577 26% 1, 556 1, 392 12%
I nconme before income 8,141 6, 128 33% 14,191 9,779 45%
t axes
I ncone tax expense 2,910 2,418 20% 5, 089 3,780 35%
Net incone $ 5,231 $ 3,710 41% $ 9,102 $ 5,999 52%

Conparison of the Three and Six Months Ended Cctober 31, 2007 and 2006Revenue.
Total revenue in the three and six-nonth periods ended Cctober 31, 2007
increased 14%to $23.4 and $43.3 mllion, respectively. License revenue during
the three-nmonth period ended October 31, 2007 increased 14%to $12.4 mllion
from$10.9 nmillion during the conparable period in the prior fiscal year

Li cense revenue during the six-nmonth period ended Cctober 31, 2007 increased
15%to $22.1 million from$19.1 nmillion during the conparable period in the
prior fiscal year. The increases are due in part to continued | nprovenent in
the technol ogy sectors resulting in an increased demand for our software
products worl dwi de. G owth occurred in both our high performance el ectronics
and el ectronmechanical (EM product lines for the three and six-nonth peri ods.
Service and other revenue in the three and six-nmonth periods ended Cctober 31,
2007 increased 15% and 13% respectively, due to the continued growh of the
install ed base of custoners under annual naintenance agreenents. Internationa
revenue accounted for 63% and 60% of the Conpany's total revenue in the
three-nonth periods ended Cctober 31, 2007 and 2006, respectively. Revenue in
Asi a accounted for 46% and 42% and revenue in Europe accounted for 17% and 18%
in the three-nonth periods ended Cctober 31, 2007 and 2006, respectively.

I nternati onal revenue accounted for 63% and 59% of the Conpany's total revenue
in the six-nmonth periods ended Cctober 31, 2007 and 2006, respectively. Revenue
in Asia accounted for 44% and 43% and revenue in Europe accounted for 19% and
16% in the six-nonth periods ended Cctober 31, 2007 and 2006, respectively. As
of COctober 31, 2007 and April 30, 2007, there were net assets of $20.8 million
and $22.3 million in Asia. Generally, the Conpany believes international sales
are subject to additional risks associated with international operations,

i ncludi ng currency exchange fluctuations, tariff regulations and requirenents
for export.
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Exchange rates will fluctuate throughout the fiscal year. Wen conparing the
percentage of international revenues to total revenues for the three and
six-nmonth period, using current year exchange rates for the prior year
revenues, the international revenue as a percentage of total revenue woul d not
change for the three and six-nonth periods ended Cctober 31, 2006. Cost of
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revenue. Cost of revenue consists primarily of software materials, personne

and ot her expenses related to providing mal ntenance, post-contract custoner
support, licenses and upgrades to custoners. Cost of revenue for the three and
si x-nmonth periods ended Cctober 31, 2007 increased 17% and 19% fromthe
conparabl e period in the prior fiscal year. Sales and narketi ng expenses. Sales
and marketing expenses consist of salaries; conmissions paid to internal sales
and marketing personnel, pronotional costs and rel ated operating expenses.
Sal es and marketing expenses in the three and si x-nonth periods ended COctober
31, 2007 increased 11% and 7%to $9.0 mllion and $16.6 mllion fromthe
conparabl e periods in the prior fiscal year. Stock based conpensation expense
of $0.1 mllion was included in sales and marketing expenses for the three
nont h periods ended Cctober 31, 2007 and 2006. Stock based conpensati on expense
of $0.2 mllion was included in sales and marketing expenses for the six nonth
peri ods ended Cctober 31, 2007 and 2006. Sal es and marketing expenses
represented 38% and 41% of total revenue in the six-nonth periods ended Cctober
31, 2007 and 2006, respectively. This decrease is a result of the Conpany
continuing to gain leverage fromits sales force. Research and devel opnent
expenses. Research and devel opnent expenses include all costs associated with
the devel opnent of new products and enhancements to existing products. Tota
research and devel opnent expenses for the three and si x-nonth periods ended

Cct ober 31, 2007 increased 2%to $4.8 nillion and remamined flat at $9.5 mllion
fromthe conparable periods in the prior fiscal year. Total research and

devel opnent costs for the six-nonth period decreased primarily due to a
reduction of $0.6 million in stock based conpensation expense to $0.2 mllion
St ock based conpensati on expense of $0.1 million and $0.4 mllion was included
in research and devel opnent expenses for the three nmonth periods ended COctober
31, 2007 and 2006, respectively. Research and devel opnent expenses represented
22% and 25% of total revenue in the six-nmonth periods ended Cctober 31, 2007
and 2006, respectively. General and adm nistrative expenses. CGeneral and

adnmi ni strative expenses for the three and six nonth periods ended Cctober 31,
2007 increased 1% and 6% respectively. Stock based conpensati on expense of
$0.1 mllion was included in general and adm nistrative expenses for the three
nont h periods ended Cctober 31, 2007 and 2006. Stock based conpensati on expense
of $0.2 mllion was included in general and adnministrative expenses for the six
nont h periods ended Cctober 31, 2007 and 2006, respectively. General and

admi ni strative expenses represented 6% and 7% of total revenue in the six-nonth
peri ods ended Cctober 31, 2007 and 2006, respectively. Anortization expense.
Anortization expense for the three and six-nonth periods ended Cctober 31, 2007
decreased 16% The decrease is due to various intangible assets being fully
anortized in the prior fiscal year. Oher incone, net. Oher income for the
three and si x-nmonth periods ended October 31, 2007 was $0.7 million and $1.6
mllion, an increase of $0.1 mllion and $0.2 mllion fromthe sane period in
the previous fiscal year. Income tax expense. In the three and six nonth

peri ods ended Cctober 31, 2007, the Conpany recorded tax expense of $2.9
mllion and $5.1 mllion conpared to $2.4 mllion and $3.8 nillion for the sanme
periods in the previous fiscal year. The effective tax rate was higher in the
prior fiscal periods because the US Research and Devel opnent Tax Credit ("Tax
Credit") had expired. The Tax Credit was reinstated in Decenber 2006. Liquidity
and Capital ResourcesAs of Cctober 31, 2007, Ansoft had $34.7 million in cash
and cash equivalents and $26.3 nmillion of nmarketable securities. Net cash

provi ded by operating activities in the six-nonth periods ended Cctober 31,
2007 and 2006 was $15.6 million and $13.9 nmillion, respectively. Net cash used
in investing activities in the six-nonth periods ended Cctober 31, 2007 and
2006 was $4.6 million and $5.1 mllion, respectively. Capital expenditures were
$0.3 mllion and $0.4 mllion in the six-month periods ended Cctober 31, 2007
and 2006, respectively. Purchases of marketable securities were $4.2 million
and $4.8 mllion in the six-nmonth periods ended Cctober 31, 2007 and 2006,
respectively.

Page 8
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si x-nmonth periods ended Cctober 31, 2007 and 2006, respectively. Proceeds from
the issuance of common stock were $1.7 nmillion and $0.8 million in the

si x-nmont h periods ended Cctober 31, 2007 and 2006. Funds used for the

repur chase of common stock were $30.9 million and $6.7 mllion in the six-nonth
peri ods ended Cctober 31, 2007 and 2006, respectively. Shares were repurchased
at an average price of $27.93 and $20.70 in the six-nmonth periods ended Cctober
31, 2007 and 2006, respectively. The Company expects to continue to purchase
conmon stock under its share repurchase plan. A summary of Ansoft's significant
contractual obligations and commtnents as of October 31, 2007 is as follows

(in thousands and for fiscal year):

Operating Leases

2008 $ 1,432
2009 1, 754
2010 1, 107
2011 960
2012 725
Thereafter 121

For fiscal year 2008, the bal ance of $1,432 represents the remaining paynents
due as of October 31, 2007. Critical Accounting PoliciesAs discussed in Item7,
"Managenent's Di scussi on and Anal ysis of Financial Condition and Results of
Qperations" section of the Conpany's Annual Report on Form 10-K for the fisca
year ended April 30, 2007, the Conpany considers its policies on revenue
recogni tion, valuation of accounts receivable, inmpairment of |ong-lived assets,
i mpai rment of marketable securities available for sale, stock-based
conpensation and deferred tax asset valuation allowance to be the nost critica
i n understanding the judgments that are involved in preparing its consolidated
financial statements. Wth the adoption of FIN 48 as of May 1, 2007, the
Conpany has added "Uncertain Tax Positions" as a critical accounting policy.
Uncertain Tax PositionsThe Conpany accounts for uncertain tax positions in
accordance with FIN 48. The application of income tax law is inherently

conpl ex. Laws and regulations in this area are volum nous and are often

anmbi guous. As such, the Company is required to make many subjective assunptions
and judgnents regarding its inconme tax exposures. Interpretations of and

gui dance surrounding i ncone tax |laws and regul ati ons change over tine. As such
changes in its subjective assunptions and judgnents can materially affect
amounts recogni zed in the consolidated bal ance sheets and statenents of
operations. See Note 8 to the unaudited consolidated financial statenents,

"I ncome Taxes", for additional detail on the Company's uncertain tax positions.
Ef fect of Recent Accounting Pronouncenmentsln Septenber 2006, the FASB i ssued
FASB St atenent No. 157, "Fair Val ue Measurenents" (SFAS 157), which defines
fair value, establishes a franmework for neasuring fair value in generally
accepted accounting principles, and expands di scl osures about fair val ue
nmeasurenents. SFAS 157 will be effective for the Conpany beginning in the
Conpany's 2009 fiscal year. The Company is currently evaluating the inmpact, if
any, that SFAS 157 will have on its consolidated financial statenents. In
February 2007, the FASB issued SFAS No. 159, "The Fair Value Option for

Fi nanci al Assets and Financial Liabilities--Including an amendnent of FASB
Statenment No. 115," (SFAS 159) which provides entities with an option to report
selected financial assets and liabilities at fair value. SFAS 159 al so

est abl i shes presentation and di scl osure requirements designed to facilitate
conpari sons between entities that choose different neasurement attributes for

simlar types of assets and liabilities. SFAS 159 will be effective for the
Conpany beginning in the Conmpany's 2009 fiscal year. The Conpany is currently
eval uating the inpact that SFAS No. 159 will have on its consolidated financia

st atenents.

Page 9

Tabl e of Contents

10



ANSOFT CORP Filing Date: 10/31/07

Item 3. Quantitative and Qualitative Disclosure about Market Ri skThere have
been no material changes in reported market risks faced by the Company since
April 30, 2007. Interest Rate Ri sk. The Conpany's exposure to market risk for
changes in interest rates relates primarily to its investment portfolio. The
Conpany mitigates its risk by diversifying its investnents anong securities and
limts the amount of credit exposure to any one issuer. The Conpany does not
hedge any interest rate exposures. The portfolio includes only nmarketable
securities with active secondary or resale markets to ensure portfolio
liquidity. Foreign Currency Risk. The majority of our foreign currency
transactions are denom nated in yen or euros, which are the functiona
currenci es of Japan and Europe, respectively. As a result of transactions being
denom nated and settled in such functional currencies, the risks associated
with currency fluctuations are primarily associated with foreign currency
transl ation adjustnments. We do not currently hedge agai nst foreign currency
translation risks and do not currently believe that foreign currency exchange
risk is significant to our operations due to the short termnature of assets
and liabilities denom nated in foreign currencies. The average forei gn exchange
rates used to translate the statenments of operations were as follows:

Si x nmont hs ended Si x nont hs ended
Foreign Currency Cctober 31, 2007 Cctober 31, 2006
Yen 117.9 115.2
Euro 1.39 1.27

Item 4. Controls and ProceduresUnder the supervision and with the participation
of the Conpany's managenent, including the Conpany's Chief Executive Oficer
and Chief Financial Oficer, the Conpany evaluated the effectiveness of the
desi gn and operation of its disclosure controls and procedures as of the end of
the period covered by this Quarterly Report on Form 10-Q and, based on their
eval uation, the Chief Executive O ficer and Chief Financial Oficer concluded
that these disclosure controls and procedures are effective. There were no
significant changes in the Conpany's internal control over financial reporting
during the period covered by this Quarterly Report on Form 10-Q that have
materially affected, or are reasonably likely to materially affect, the
Conpany's internal control over financial reporting. PART Il OTHER
| NFORMATI ONI t em 1A. Ri sk Factorslinformation regarding risk factors is discussed
inltem 1A "Risk Factors" of the Conpany's Form 10-K for the fiscal year ended
April 30, 2007. There have been no material changes in the Conpany's risk
factors previously disclosed in the Conpany's Form 10-K. Item 2. Unregistered
Sal es of Equity Securities and Use of ProceedsThe follow ng table sets forth
the common stock purchased by nonth for the quarter ended Cctober 31, 2007.

Total nunber of Maxi mum
shares nunber of
repurchased as shares that nmay
Tot al part of publicly yet be
nunber of Aver age announced repur chased
shares price paid pl ans or under the plans
Peri od repurchased per share pr ogr ans or prograns (1)
August 1, 2007- August 31, 240, 899 $ 26.08 7,286, 351 1, 713, 649
2007
Oct ober 1, 2007 - Cctober 31, 12, 500 $ 29.76 7,298, 851 1,701, 149
2007
Tot al 253, 399 $ 26. 26

(1) Al repurchases were nmade pursuant to a share repurchase program publicly
announced in 1998 and anmended in 2002, 2004, 2006 and 2007. On Septenber 6,
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2007, the Conpany announced that the Board of Directors voted to amend its
exi sting common stock repurchase programto permt the Conpany to acquire
an additional 1,000,000 shares of its common stock. Unless term nated
earlier by resolution of our Board of Directors, the share repurchase
programw | | expire when we have repurchased all shares authorized for
repurchase thereunder. Under the plan the Conpany is authorized to

repur chase 9, 000, 000 shares.

Tabl e of Contents

Item 4. Subnission of Matters to a Vote of Security Hol ders. The Annual Meeting

of stockhol ders of the Conpany was held on Septenber 5, 2007. Proxies were

solicited pursuant to Section 14(a) of the Securities and Exchange Act of 1934

and there was no solicitation in opposition to the Conmpany's solicitations. The

followi ng five nom nees proposed by the Board of Directors were elected for one
year terns expiring at the 2008 Annual Meeti ng:

Shares in Shar es
Narme Favor Wt hhel d
Ni chol as Csendes 16, 141, 110 7, 228, 189
Zoltan J. Cendes 15,511,676 7,857,623
Pet er Robbi ns 21, 740, 641 1, 628, 658
John N. Welihan 21, 187,489 2,181, 810
Paul J. Quast 21,739,680 1, 629, 619

Item 6. Exhibits

10. 15 Letter dated Cctober 22, 2007 amendi ng Loan Agreenent by and between
Ansoft Corporation and PNC Bank, National Association dated Cctober 21
2004--Fil ed herew th.

31.1 Certification of the Chief Executive Oficer pursuant to Rule 13a-14(a)
of the Securities Exchange Act of 1934, as anended, and Section 302 of
the Sarbanes Oxl ey Act of 2002--Filed herewth.

31.2 Certification of the Chief Financial Oficer pursuant to Rule 13a-14(a)
of the Securities Exchange Act of 1934, as anended, and Section 302 of
the Sarbanes Oxl ey Act of 2002--Filed herewth.

32.1 Certification Pursuant to 18 U. S.C. Section 1350, As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002--Filed herewth.

Si gnat uresPursuant to the requirenents of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
under si gned, thereunto duly authorized.

Dat e: Novenber 16, 2007 ANSCOFT CORPORATI ON
By: /'s/ N chol as Csendes
Ni chol as Csendes
Presi dent and Chi ef Executive
O ficer
By: /sl Thomas A'N. Mller
Thomas A-N. Ml ler
Chi ef Financial Oficer
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EXH BI T 10. 15Sept enber 27, 2007 Ansoft Corporation
225 West Station Square Drive

Suite 200

Pi ttsburgh, PA 15219

Attn: Shane Ensw | er

Re: Extension of Expiration Date for $30,000,000.00 Revolving Credit Facility Commtnent

Dear M. Emswiler: Capitalized terns used herein shall have the meani ngs
ascribed to themin the Loan Agreenment (as hereinafter defined). W are pleased
to informyou that your Revolving Credit Facility Comm tnment has been renewed.
The Revolving Credit Facility Expiry Date, as set forth in that certain Loan
Agreenent dated Cctober 21, 2004 (the "Loan Agreenent"), has been extended from
Oct ober 21, 2007 to October 21, 2008, effective on Cctober 22, 2007. Al other
terns and conditions of the Loan Agreenent, and all Loan Docunents executed and
delivered in connection therewith, remain in full force and effect. It has
been a pleasure working with you and | look forward to a continued successful
rel ati onshi p. Thank you again for your business. Very truly yours,

PNC BANK, NATI ONAL

ASSQOCI ATI ON

By: /sl Brett R Schweikle
Brett R Schweikl e
Vi ce President

A menber of The PNC Financi al Services G oupOne PNC Pl aza 249 Fifth Avenue
Pi tt sbur gh Pennsyl vania 15222 2707
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EXH BI T 31. 1Certification pursuant to Section 302 of the Sarbanes-Oxley Act of
20021, Nichol as Csendes, certify that: 1. | have reviewed this quarterly report
on Form 10-Q of Ansoft Corporation (the "registrant"); 2. Based on ny
know edge, this report does not contain any untrue statement of a material fact
or omt to state a material fact necessary to nake the statenents made, in
i ght of the circunstances under which such statements were nade, not
m sl eading with respect to the period covered by this report; 3. Based on ny
know edge, the financial statenents, and other financial information included
in this report, fairly present in all material respects the financia
condition, results of operations and cash flows of the registrant as of, and
for, the periods presented in this report; 4. The registrant's other certifying
officer and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rul es 13a-15(e) and
15d-15(e)) and internal control over financial reporting (as defined in
Exchange Act Rul es 13a-15(f) and 15d-15(f)) for the registrant and have: a)
desi gned such discl osure controls and procedures, or caused such discl osure
controls and procedures to be desi gned under our supervision, to ensure that
material information relating to the registrant, including its consolidated
subsidiaries, is nade known to us by others within those entities, particularly
during the period in which this report is being prepared; b) designed such
internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally
accepted accounting principles; c) evaluated the effectiveness of the
registrant's disclosure controls and procedures and presented in this report
our concl usions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such
eval uation; and d) disclosed in this report any change in the registrant's
internal control over financial reporting that occurred during the registrant's
nost recent fiscal quarter (the registrant's fourth fiscal quarter in the case
of the annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant's internal control over financial reporting;
and 5. The registrant's other certifying officer and | have discl osed, based on
our nost recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit comittee of registrant's board of
directors (or persons perform ng the equivalent functions): a) all significant
deficiencies and materi al weaknesses in the design or operation of interna
control of financial reporting which are reasonably likely to adversely affect
the registrant's ability to record, process, sunmarize and report financia
i nformation; and b) any fraud, whether or not material, that 1nvolves
managenment or ot her enpl oyees who have a significant role in the registrant's

internal control over financial reporting. Date: Novenber 16, 2007

By: /'s/ Ni chol as Csendes
Ni chol as Csendes

Presi dent and Chi ef Executive

O ficer
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EXH BI T 31.2Certification pursuant to Section 302 of the Sarbanes-Oxl ey Act of
20021, Thomas A-.N. Mller, certify that: 1. | have reviewed this quarterly
report on Form 10-Q of Ansoft Corporation (the "registrant"); 2. Based on ny
know edge, this report does not contain any untrue statement of a material fact
or omt to state a material fact necessary to nake the statenents made, in
i ght of the circunstances under which such statements were nade, not
m sl eading with respect to the period covered by this report; 3. Based on ny
know edge, the financial statenents, and other financial information included
in this report, fairly present in all material respects the financia
condition, results of operations and cash flows of the registrant as of, and
for, the periods presented in this report; 4. The registrant's other certifying
officer and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rul es 13a-15(e) and
15d-15(e)) and internal control over financial reporting (as defined in
Exchange Act Rul es 13a-15(f) and 15d-15(f)) for the registrant and have: a)
desi gned such discl osure controls and procedures, or caused such discl osure
controls and procedures to be desi gned under our supervision, to ensure that
material information relating to the registrant, including its consolidated
subsidiaries, is nade known to us by others within those entities, particularly
during the period in which this report is being prepared; b) designed such
internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally
accepted accounting principles; c) evaluated the effectiveness of the
registrant's disclosure controls and procedures and presented in this report
our concl usions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such
eval uation; and d) disclosed in this report any change in the registrant's
internal control over financial reporting that occurred during the registrant's
nost recent fiscal quarter (the registrant's fourth fiscal quarter in the case
of the annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant's internal control over financial reporting;
and 5. The registrant's other certifying officer and | have discl osed, based on
our nost recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit comittee of registrant's board of
directors (or persons perform ng the equivalent functions): a) all significant
deficiencies and materi al weaknesses in the design or operation of interna
control of financial reporting which are reasonably likely to adversely affect
the registrant's ability to record, process, sunmarize and report financia
i nformation; and b) any fraud, whether or not material, that 1nvolves
managenment or ot her enpl oyees who have a significant role in the registrant's

internal control over financial reporting. Date: Novenber 16, 2007

By: /s/ Thomas AN Mller
Thomas A.N. Ml ler
Chi ef Financial Oficer
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EXH BI T 32.1Certification Pursuant To Section 906 of The Sarbanes- Oxl ey Act of
2002,
18 U.S.C. Section 1350l n connection with the Quarterly Report of Ansoft
Corporation (the "Conpany") on Form 10-Q for the quarter ended Cctober 31, 2007
as filed with the Securities and Exchange Comm ssion on the date hereof (the
"Report"), |, Nicholas Csendes, President and Chi ef Executive Oficer of the
Conpany, certify, pursuant to 18 U. S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, that, to ny know edge: (1) The
Report fully conplies with the requirenments of section 13(a) or 15(d) of the
Securities Exchange Act of 1934; and (2) The information contained in the
Report fairly presents, in all material respects, the financial condition and
results of operations of the Conpany. Date: Novenber 16, 2007

By: /sl N chol as Csendes
Ni chol as Csendes

Presi dent and Chi ef Executive Oficer

Dat e: November 16, 2007

By: /'s/ Thomas AN Mller
Thomas A.N. Ml ler

Chi ef Financial Oficer

This certification is nade solely for purposes of 18 U S.C. Section 1350,
subj ect to the know edge standard contai ned therein, and not for any other
pur pose.
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