ANSOFT CORP Filing Date: 10/31/06

Tabl e of Contents

UNI TED STATES SECURI TI ES AND EXCHANGE COVM SSI ONWASHI NGTON, DC 20549FORM 10- Q
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PART | FI NANCI AL | NFORVATI ONltem 1. Fi nanci al Stat enent SANSOFT CORPORATI ON AND

SUBSI DI ARI ES CONSOLI DATED BALANCE SHEETS(| n thousands,
amount s) (unaudi t ed)

Asset s

Current assets

Cash and cash equival ents

Accounts receivable, net of allowance for doubtfu
accounts of $770 and $545, respectively

Def erred i ncome taxes

Prepai d expenses and ot her assets

Total current assets

Equi prent and furniture, net of accunul ated depreciation
of $6, 745 and $6, 249, respectively

Mar ket abl e securities

O her assets

Def erred i ncome taxes

Goodwi | |

Q her intangi ble assets, net

Total assets

Liabilities and stockhol ders' equity

Current liabilities

Account s payabl e

Accrued payr ol

Accrued | ncone taxes

Q her accrued expenses

Current portion of deferred revenue

Total current liabilities

Long-term portion of deferred revenue

Total liabilities

St ockhol ders' equity

Preferred stock , par value $0.01 per share; 1,000 shares
aut hori zed, no shares outstanding

Common stock , par value $0.01 per share; 50,000 shares
aut hori zed; issued 28,792 and 28,576 shares, respectively
and out standi ng 23, 654 and 23, 764, respectively
Additional paid-in capita

Treasury stock, 5,138 and 4,812 shares, respectively
Accumul at ed ot her conprehensi ve | oss, net

Ret ai ned ear ni ngs

Total stockholders' equity

Total liabilities and stockhol ders' equity

Al'l share, except shares authorized, information has been

except per

Cct ober 31,
2006

$ 19,862
12, 226

164
2,381
34, 633
2,424

38, 903
154

6, 436

1, 239
1,750

$ 85,539

$ 228
1, 210
2,912
3, 350
17, 967
25, 667
1, 006
26,673

288

79, 808
(44, 650)
(1,211)
24, 631
58, 866
$ 85, 539

adjusted to

share

April 30,
2006

$ 16, 456
20, 264

164
1,938
38, 822
2,599

33,621
131

6, 226

1, 239
2,442

$ 85, 080

$ 274
3,027
928
3,609
19, 893
27,731
1,088
28, 819

286

76, 795
(37, 913)
(1, 539)
18, 632
56, 261

$ 85,080

refl ect
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the two-for-one stock split effected in the formof 100% stock dividend that
was declared on March 7, 2006 and distributed on May 9, 2006. See acconpanyi ng
notes to the unaudited consolidated financial statenents.
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ANSOFT CORPORATI ON AND SUBSI DI ARI ES CONSCOLI DATED STATEMENTS OF OPERATI ONS( I n
t housands, except per share anopunts) (unaudit ed)

Three nont hs ended Si x nmont hs ended
Oct ober 31, Oct ober 31

2006 2005 2006 2005
Revenue
Li cense $ 10,938 $ 9,123 $ 19,123 $ 15,943
Servi ce and ot her 9,568 8, 905 18, 706 16, 875
Total revenue 20,506 18,028 37, 829 32,818
Costs of revenue
Li cense 141 134 261 233
Servi ce and ot her 360 322 693 651
Total cost of revenue 501 456 954 884
Gross profit 20,005 17,572 36, 875 31,934
Oper ati ng Expenses
Sal es and marketing 8,138 7,321 15, 616 14, 464
Research and devel opnent 4,730 4,129 9, 556 8, 189
Ceneral and adm nistrative 1, 240 1,187 2,624 2,570
Anortization 346 369 692 738
Total operating expenses 14,454 13,006 28, 488 25,961
I ncome from operations 5,551 4,566 8, 387 5,973
Net realized | oss on sale of securities -- -- -- (2)
Q her incone, net 577 140 1,392 480
I ncone before inconme taxes 6,128 4,706 9,779 6, 451
I ncome tax expense 2,418 611 3,780 1,187
Net incone $ 3,710 $ 4,095 $ 5999 $ 5,264
Net inconme per share
Basi c $0.16 $ 0.17 $0.25 $0.22
Diluted $0.14 $ 0.16 $0.23 $0.20
Wei ght ed average shares used in cal cul ation
Basi c 23,609 23,588 23, 609 23,710
Di | ut ed 26,151 25,784 26, 165 25, 890

Al'l share and per share information has been adjusted to reflect the
two-for-one stock split effected in the formof 100% stock dividend that was
decl ared on March 7, 2006 and distributed on May 9, 2006. See acconpanyi ng
notes to the unaudited consolidated financial statenents.
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ANSOFT CORPORATI ON AND SUBSI DI ARI ES CONSCLI DATED STATEMENTS OF CASH FLOWS( I n
t housands) (unaudi t ed)

Si x nont hs ended
Cct ober 31,
2006 2005
Cash flows fromoperating activities:




ANSOFT CORP Filing Date: 10/31/06

Net income $ 5,999 $ 5,264
Adj ustments to reconcile net income to net cash provided by operating
activities

Depreci ation 529 675
Anortization 917 941
St ock- based conpensati on 1, 212 --
Excess tax benefit from stock-based conmpensation (1,011) --
Deferred i ncone taxes (210) --
Loss on sale of marketable securities -- 2
Changes in assets and liabilities

Accounts receivabl e 7,862 4,065
Prepai d expenses and ot her assets (454) (663)
O her long-term assets (23) (5)
Accounts payabl e and accrued expenses 924 22
Deferred revenue (1,871) (1,772)
Net cash provided by operating activities 13,874 8,529
Cash flows frominvesting activities:

Pur chases of equi pnent and furniture (353) (748)
Proceeds fromthe sale of marketable securities - - 3,177
Purchases of marketable securities (4,771) (6, 319)
Net cash used in investing activities (5,124) (3,890)
Cash flows fromfinancing activities:

Purchase of treasury stock (6,737) (9,330)
Proceeds fromthe issuance of comon stock, net 792 1, 292
Excess tax benefit from stock-based conmpensation 1, 011 - -
Net cash used in financing activities (4,934) (8,038)
Net increase (decrease) in cash and cash equival ents 3,816 (3,399)
Ef f ect of exchange rate changes (410) (647)
Cash and cash equival ents at begi nning of period 16, 456 11, 910
Cash and cash equival ents at end of period $ 19,862 $ 7,864
Suppl erent al di scl osures of cash fl ow information

Cash paid (received) for incone taxes $ 221 $ (147)

See accompanying notes to the unaudited consolidated financial statenents.
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ANSCFT CORPORATI ON AND SUBSI DI ARI ES CONDENSED NOTES TO UNAUDI TED CONSOLI DATED
FI NANCI AL STATEMENTS(i n thousands, except per share ampunts) (unaudited) (1)
Basis of Presentation The unaudited consolidated financial statenents include
the accounts of Ansoft Corporation ("Ansoft" or the "Conpany") and its wholly
owned subsidiaries. Al significant interconpany accounts and transactions have
been elimnated. In the opinion of managenent, all adjustnents (consisting only
of normal recurring adjustnments) necessary for a fair presentation of financia
position and results of operations have been made. Operating results for
interimperiods are not necessarily indicative of results which may be expected
for a full year. The information included in this Quarterly Report on Form 10-Q
shoul d be read in conjunction with the April 30, 2006 consolidated financia
statenents and notes thereto included in Ansoft's Annual Report on Form 10-K
filed with the Securities and Exchange Commi ssion. On March 7, 2006, the
Conpany's Board of Directors declared a two-for-one stock split of the
Conpany's common stock, payable in the formof a 100% stock dividend. On May 9,
2006, one additional share of Company combn stock was distributed for each
share held of record as of the close of business on May 2, 2006. An anopunt
equal to the par value of the shares issued was transferred fromthe additiona
pai d-in capital account to the common stock account. All references to numnber
of shares and to per share information, except shares authorized, in the
unaudi ted consolidated financial statements and the notes to the unaudited
consol idated financial statements have been adjusted to reflect the stock split
on a retroactive basis. On April 20, 2006, the Conpany's stockhol ders approved
an anendnent to the Conpany's Amended Certificate of Incorporation increasing
the number of authorized shares of conmon stock from 25, 000, 000 shares to
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50, 000, 000 shares. The preparati on of consolidated financial statements in
conformity with US generally accepted accounting principles requires nanagenent
to nake estinmates and assunptions that affect the reported anpbunts of assets,
liabilities, revenues and expenses and di scl osure of contingent assets and
liabilities. The estinmates and assunptions used in the acconpanyi ng unaudited
consol idated financial statenents are based on managenent's eval uation of the
rel evant facts and circunstances as of the date of the unaudited consolidated
financial statements. Actual results may differ fromthose estinmates. (2)
Conpr ehensi ve i ncone "Conprehensive i ncome" includes foreign currency
transl ation gains and | osses and other unrealized gains and | osses, net of tax.
A sunmary of conprehensive inconme foll ows:

Three nont hs Si x nont hs
ended ended
Oct ober 31, Oct ober 31
2006 2005 2006 2005
Net incone $ 3,710 $ 4,095 $ 5,999 $ 5, 264
Unreal i zed gain (loss) on narketable securities 446 (699) 736 (737)
Recl assi fication adjustnent for |oss on sale of -- -- -- 2
mar ket abl e securities included in net incone
Foreign currency translation adjustnents (307) (122) (408) (407)
Conpr ehensi ve i ncone $ 3,849 $ 3,274 $ 6,327 $ 4,122

(3) Net Incone per Share Basic net inconme per share is cal culated using the

wei ght ed- aver age nunber of common shares outstanding during the period. The

wei ght ed- aver age basic shares were 23,609 for the three and six nmonth periods
ended Cctober 31, 2006. Diluted net incone per share is conmputed using the

wei ght ed- aver age nunber of conmon shares and potentially dilutive commbn shares
out standi ng during the period. The wei ghted-average dilutive shares were 26, 151
and 26, 165 for the three and six nonth periods ended Cctober 31, 2006,
respectively Potentially dilutive common shares consist of the increnenta
conmon shares issuabl e upon the exercise of enployee stock options, and are
conputed using the treasury stock nmethod. Potentially dilutive conmon shares
are excluded fromthe calculation if their effect is antidilutive. Unexercised
stock options of 19 and 21 shares for the three and six nonth periods ended

Cct ober 31, 2006, respectively, are not included in the conputation of diluted
ear ni ngs per share because the option exercise price was greater than the
average market price, and therefore their inclusion would have been
anti-dilutive. Al unexercised stock
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options for the three and six nonth periods ended Cctober 31, 2005 are included
in the conputation of diluted earnings per share. (4) Stock-Based Conpensation
Prior to May 1, 2006, the Conpany accounted for stock-based conpensation in
accordance with the Financial Accounting Standards Board' s ("FASB"') Statenent

of Financial Accounting Standards ("SFAS') No. 123 "Accounting for Stock-Based
Conpensation." This statenent permtted a conpany to choose either a fair val ue
based met hod of accounting for its stock-based conpensati on arrangenments or to
conply with the Accounting Principles Board ("APB") Opinion No. 25 intrinsic
val ue based nethod, adding pro fornma di sclosures of net incone and earnings per
share computed as if the fair value based method had been applied in the
financial statements. The Conmpany had adopted SFAS No. 123 by retaining the APB
pi nion No. 25 nethod of accounting for stock-based conpensation with pro fornma
di scl osures of net incone and earnings per share. Pursuant to APB Opi ni on No.
25 the Conpany did not recogni ze conpensati on expense in its statenents of
operations for the three and six-nonth periods ended Cctober 31, 2005.

Ef fective May 1, 2006, the Conpany adopted the fair value recognition
provi si ons of FASB SFAS No. 123 (revised 2004), "Share-Based Paynment" (SFAS
123R), using the nodified-prospective transition method. Under this nethod,
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conpensation cost is recognized beginning with the effective date for (a) any
st ock- based awards granted through, but not yet vested as of April 30, 2006
based on the grant-date fair value estinmated in accordance with the provisions
of SFAS 123R and (b) any stock-based awards granted subsequent to April 30,
2006, based on the grant-date fair value estimated in accordance with the
provi sions of SFAS 123R. The estimated fair val ue of the Conpany's stock-based
awards, |ess expected forfeitures, is anortized over the awards' vesting period
on a straight-line basis. The results for prior periods have not been
retroactively adjusted. As a result of adopting SFAS 123R, the Conpany's incone
fromoperations and i ncone before i ncome taxes was reduced by $0.6 mllion and
$1.2 mllion for the three and six nonth periods ended Cctober 31, 2006 and net
i ncone was reduced by $0.5 and $1.0 nillion for the three and six nmonth periods
ended Cctober 31, 2006, respectively. The adoption of SFAS 123R reduced basic
and fully diluted net income per share by $0.02 and $0.04 for the three and six
nont h periods ended Cctober 31, 2006, respectively. The stock based
conpensati on expense was recorded in sales and marketing, research and
devel opnent, and general and admi nistrative. As of Cctober 31, 2006, the tota
unr ecogni zed st ock-based conpensation related to non-vested stock option grants
was $2,133, net of estimated forfeitures, which will be recogni zed over a
wei ght ed average period of 2.9 years. The following table illustrates the
ef fect on net income and net incone per share if the Conpany had applied the
fair value recognition provisions of SFAS 123R to stock option awards for the
three and six nonths ended Cctober 31, 2005.

Three nont hs Si x nont hs
ended Cct ober ended Cctober

31, 2005 31, 2005
Net incone as reported $ 4,095 $ 5,264
Deduct: Total stock-based enpl oyee compensati on (560) (1,102)
expense determ ned under fair val ue based nethod,
net of tax
Pro forma net incone $ 3,535 $ 4,162
Net income per basic comon share, as reported $ 0.17 $ 0.22
Pro forma net incone per basic comon share $ 0.15 $ 0.18
Net incone per diluted common share, as reported $ 0.16 $ 0.20
Pro forma net incone per diluted common share $ 0.14 $ 0.16

The fair value of each option grant is estinmated on the date of the grant using
the Bl ack-Schol es option-pricing nodel, which includes the assunptions noted in
the following table. The risk-free rate for the periods within the contractua
life of the option is based on the U.S Treasury yield in effect at the tine of
the grant. Expected volatility is based on the historical volatility of the
Conpany's stock. The expected life of the options represents the period of tine
the options granted are expected to be outstanding based on historica
experience wth simlar grants. The dividend yield is based on the historica

di vidend yield of the Conpany. The wei ghted average grant date fair val ue of
options granted during the three nonth periods ended Cctober 31, 2006 and 2005
were $12.95 and $7.77, respectively. The weighted average grant date fair val ue
of options granted during the six nonth periods ended Cctober 31, 2006 and 2005
were $12.23 and $7.25, respectively.
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The wei ghted average assunptions used in the nodel for the three and six nonths
ended Cctober 31, 2006 and 2005 were as foll ows:

Three nonths Three nonths Si x nont hs Si x nont hs
ended Cctober ended Cctober ended October ended Cctober
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31, 2006 31, 2005 31, 2006 31, 2005
Risk-free rate (% 4. 66 4.14 4.78 4.08
Volatility (9 49. 75 68. 08 51.72 68. 27
Expected life (in years) 5.3 6.0 5.3 6.0
Di vidend yield (% 0. 00 0. 00 0. 00 0. 00

On Novenber 10, 2005, the FASB issued FASB Staff Position No. FAS 123(R)-3,
"Transition El ection Related to Accounting for Tax Effects of Share-Based
Payment Awards" (FSP 123R-3). The Conpany has elected to adopt the alternative
transition nethod provided in FSP 123R-3 for calculating the tax effects of
st ock- based conpensati on under SFAS 123R. The alternative transition nethod
includes a sinplified method to establish the begi nning bal ance of the
additional paid-in capital pool (APIC pool) related to the tax effects of
enpl oyee stock-based conpensation, which is available to absorb tax
defici enci es recogni zed subsequent to the adopti on of SFAS 123R The Conpany
currently has stock options outstandi ng under the 1995 Stock Option Plan and
2006 Stock Incentive Plan (collectively the "Plans"). Stock options generally
vest over five years in 20%increments fromthe date of grant and expire 10
years fromthe date of grant. The 2006 Stock Incentive Plan (2006
Pl an) aut hori zes the issuance of 1,340 shares of comopn stock for the grant of
i ncentive or nonstatutory stock options or restricted stock to enpl oyees and
directors. As of Cctober 31, 2006, there were 1,243 shares of commpn stock
avail abl e for issuance under the 2006 Plan. There were no shares of restricted
stock issued under the 2006 Pl an as of Cctober 31, 2006. The Conpany issues new
shares of common stock upon exercise of stock options. A summary of the changes
in stock options outstanding and exerci sabl e under the Plans during the six
nont hs ended Cctober 31, 2006 is as foll ows:

Wei ght ed-

Aver age

Remai ni ng

Wei ght ed- Average Contractual Life Aggr egat e
Nunber of Exercise Price (Years) Intrinsic Value
Shar es

Qut st andi ng, Apri | 4,177 $ 4.36
30, 2006
G ant ed 33 $ 23.77
Exer ci sed (228) $ 3.19
Cancel | ed (22) $ 8.64
Qut st andi ng, Cct ober 3,960 $ 4.56 4. 66 $ 87,514
31, 2006
Exerci sabl e, Cctober 3,219 $ 4.07 4.19 $ 72,705
31, 2006

The aggregate intrinsic value in the table above is based on the Company's
cl osing stock price of $26.66 as of the |last trading day of the period ended
Cct ober 31, 2006. The Conpany recorded cash proceeds fromthe exercise of stock
options of $0.8 mllion and $1.3 mllion and related tax benefits of $1.0
mllion and $1.4 mllion during the six-nonth periods ended Cctober 31, 2006
and 2005, respectively. Nearly all of the tax benefits for the six-nonth period
ended Cctober 31, 2006 and all of the tax benefits for the six-nmonth period
ended Cctober 31, 2005 were classified as excess tax benefits and accordingly
were recorded in additional paid-in capital. The total intrinsic value for
stock options exercised during the six-nonth periods ended Cctober 31, 2006 and
2005 was $4.4 million and $3.9 million, respectively. During the six-month
peri ods ended Cctober 31, 2006 and 2005, the total fair value of options vested
was $1.3 mllion. The nonvested stock option activity during the six-nonth
peri od ended Cctober 31, 2006 is presented in the follow ng table:

Wei ght ed- Aver age
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Nunber of Shares Fai r Val ue

Nonvested, April 30, 2006 1, 104 $ 4.19
G ant ed 33 $ 12.23
Vest ed (374) $ 3.41
Forfeited (22) $ 6.13
Nonvest ed, October 31, 2006 741 $ 4.88
Page 6
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The following table sunmarizes additional information about stock options
out st andi ng as of October 31, 2006:

Opti ons Qut st andi ng Opt i ons
Exer ci sabl e
Wi ght ed-

Aver age Wei ght ed- Wei ght ed-
Remai ni ng Aver age Aver age
Contractual Exercise Exerci se

Range O Exercise Prices Shares Life (Years) Price Shar es Price
$2. 37-$3. 47 1,576 3.57 2.58 1,318 2.59
$3. 65- $5. 45 1,401 4.75 4.50 1,365 4.50
$6. 23- $8. 18 831 5.76 6. 52 520 6. 47
$10. 59- $15. 07 106 8. 56 11. 39 16 11. 05
$19. 58- $26. 66 46 9.75 22.89 -- --

(5) Line of Credit On Cctober 21, 2006, the Conpany renewed for an additiona
year its secured credit facility, with an aggregate comitnment of up to
$30, 000, with a domestic financial institution (the "Bank"). At the Conpany's
option, borrowi ngs under the credit facility bear interest at the Bank's prinme
lending rate or the LIBOR rate plus a margin of .050 basis points. The facility
is secured by the Conpany's narketable securities. The ability of the Conpany
to borrow under the credit facility is subject to its ongoing conpliance with
certain financial and other covenants, including a tangible net worth covenant.
As of October 31, 2006, the Conpany was in conpliance with its covenants under
the credit facility. As of October 31, 2006, the Conpany had no borrow ngs
under the credit facility. (6) Conmitnrents and Contingenci es The Conpany sells
software |icenses and services to its custoners under proprietary software
i cense agreenents. Each license agreement contains the relevant terns of the
contractual arrangement with the custoner, and generally includes certain
provisions for indemifying the customer against |osses, expense and
l[iabilities fromdamages that may be incurred by or awarded agai nst the
customer in the event the Conpany's software or services are found to infringe
upon a patent, copyright, or other proprietary right of a third party. To date,
the Conpany has not had to reinburse any of its custoners for any | osses
related to these indemnification provisions and no material clainms asserted
under these indemification provisions are outstanding as of Cctober 31, 2006.
For several reasons, including the lack of prior indemification clains, the
Conpany cannot determ ne the nmaxi num anount of potential future paynents, if
any, related to such indemification provisions. (7) Intangible Assets The
following is a summary of intangible assets as of Cctober 31, 2006:

Purchased Technology $ 2,230

Non- Conpet e 2,500
Tr adenar k 212
Cust onmer Li st 18, 488
Tot al $ 23,430
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Total accunul ated anortization as of COctober 31, 2006 was $21,680. These

i ntangi bl e assets are anortized over their estinated useful |ives, ranging

bet ween three and seven years. There are no expected residual values related to
these intangi ble assets. Estinmated fiscal year anortization as of Cctober 31
2006 is as follows: 2007 - $580; and 2008 - $1, 170.
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(8) Recent Accounting Pronouncenents |In June 2006, the FASB i ssued FASB
Interpretation No. 48, "Accounting for Uncertainty in Income Taxes" (FIN 48).
FIN 48 is an interpretation of FASB Statenment No. 109, "Accounting for I|ncone
Taxes," and requires expanded disclosure with respect to the uncertainty in
i ncomre taxes and is effective as of the beginning of the Conpany's 2008 fisca
year. The Conpany is currently evaluating the inpact, if any, that FIN 48 wll
have on its consolidated financial statenents. In Septenber 2006, the SEC staff
i ssued Staff Accounting Bulletin 108 (SAB 108), which provides interpretive
gui dance on how the effects of the carryover or reversal of prior year
m sstat enents shoul d be considered in quantifying a current year m sstatenent.
SAB 108 requires the use of both the "iron curtain" and "rollover" approach in
quantifying the materiality of msstatements. SAB 108 provides transitiona
gui dance for the correction of errors in prior periods. SAB 108 is effective no
[ ater than the Conpany's fiscal year ending April 30, 2007. The Conpany is
currently evaluating the inmpact, if any, that SAB 108 will have on its
consol idated financial statenents. In Septenber 2006, the FASB i ssued FASB
Statenment No. 157, "Fair Val ue Measurenents" (SFAS 157), which defines fair
val ue, establishes a framework for measuring fair value in generally accepted
accounting principles, and expands discl osures about fair val ue neasurenents.
SFAS 157 is effective for the Conmpany in the begi nning of the Conpany's 2009
fiscal year. The Conpany is currently evaluating the inmpact, if any, that SFAS
157 will have on its consolidated financial statenents. (9) Marketable
Securities Marketable securities, classified as available for sale, are
summari zed as foll ows:

Anmortized Unrealized Unrealized Fair

cost Gain (1 oss) Val ue

Cct ober 31, 2006

Bond Funds $ 19,186 $ 258 $ (700) $ 18,744
Cor por at e Bonds 20, 556 32 (429) 20, 159
Total marketable securities $ 39,742 $ 290 $ (1,129) $ 38,903
April 30, 2006

Bond Funds $ 17,061 $ 44 $ (868) $ 16,237
Cor por at e Bonds 18, 135 2 (753) 17, 384
Total marketable securities $ 35,196 $ 46 $ (1,621) $ 33,621

At Cctober 31, 2006, the contractual maturities of the debt securities
avail able for sale are:

Anortized Cost Fair Val ue
Due in one year or |ess -- --

Due after one year through five years $ 16,496 $ 16, 142
Due after five years through ten years $ 4,060 $ 4,017
Due after ten years -- --
Tot al $ 20, 556 $ 20, 159
Page 8
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Item 2. Managenent's Di scussion and Anal ysis of Financial Condition and Results
of OperationsThe foll owi ng Managenent's Di scussi on and Anal ysis of Financia
Condition and Results of Operations contains certain forward-|ooking statenents
that involve substantial risks and uncertainties. Wwen used in this Form 10-Q
the words "anticipate,” "plan," "believe," "estimate," "expect" and simlar
expressions as they relate to Ansoft or its management are intended to identify
such forward-1ooking statements. Ansoft's actual results, performance or
achi evenents could differ materially fromthe results expressed in, or inplied
by, these forward-I|ooking statenents. Factors that could cause or contribute to
such differences include (1) the degree and rate of growth of the markets in
whi ch Ansoft conpetes and the acconpanyi ng demand for Ansoft's products, (2)
the | evel of product and price conpetition, (3) the ability of Ansoft to
devel op and nmarket new products and to control costs, (4) the ability to expand
its direct sales force, and (5) the ability to attract and retain key
personnel . OverviewAnsoft is a devel oper of el ectronic design automation
("EDA") software used in high technol ogy products and industries. Ansoft's
software is used by electrical engineers in the design of state of the art
technol ogy products, such as cellul ar phones, internet networking, satellite
conmuni cati ons systens, conputer chips and circuit boards, and electronic
sensors and notors. Engi neers use our software to maxim ze product performance,
el i mi nat e physical prototypes, and reduce tinme-to-market. During the second
quarter of fiscal year 2007, revenues increased by 13.7% fromthe previous
fiscal year's second quarter. New |icense revenue increased by 19.9% and
mai nt enance revenue increased 7.4% The Conpany experienced growh in both our
donestic and international markets for the quarter ended Cctober 31, 2006. Net
incone for the quarter was $3.7 mllion conpared to $4.1 mllion during the
second fiscal quarter of 2006. Results of Operations

Three nont hs Si x nont hs
ended ended
Cct ober 31, Cct ober 31,
(I'n thousands) Percentage (I'n thousands) Percentage
2006 2005 change 2006 2005 change

Revenue 20,506 18,028 13. 7% 37,829 32,818 15. 3%
Cost of revenue 501 456 9. 9% 954 884 7. 9%
Gross profit 20,005 17,572 13.8% 36,875 31,934 15. 5%
Oper ati ng Expenses
Sal es and narketi ng 8, 138 7,321 11. 2% 15,616 14, 464 8. 0%
Research and devel opnent 4,730 4,129 14. 6% 9, 556 8,189 16. 7%
Ceneral and adm nistrative 1, 240 1,187 4. 5% 2,624 2,570 2.1%
Anortization 346 369 (6.2 % 692 738 (6.2 %
Total operating expenses 14,454 13,006 11. 1% 28,488 25,961 9. 7%
I ncome from operations 5,551 4,566 21. 6% 8, 387 5,973 40. 4%
Net realized | oss on sale -- -- -- -- (2) --
of securities
O her incone, net 577 140 312. 1% 1, 392 480 190. 0%
I ncone before income taxes 6, 128 4,706 30. 2% 9,779 6, 451 51. 6%
I ncone tax expense 2,418 611 295. 7% 3,780 1,187 218. 4%
Net incone $ 3,710 $ 4,095 (9.4 % $ 5,999 $ 5, 264 14. 0%
Page 9
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Conparison of the Three and Six Months Ended Cctober 31, 2006 and 2005Revenue.
Total revenue in the three and six-nonth periods ended Cctober 31, 2006
i ncreased 13. 7% and 15.3%to $20.5 and $37.8 mllion. License revenue during
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the three-nmonth period ended Cctober 31, 2006 increased 19.9%to $10.9 mllion
from$9.1 milion during the conparable period in the prior fiscal year

Li cense revenue during the six-nmonth period ended Cctober 31, 2006 increased
19.9%to $19.1 nmillion from$15.9 nmillion during the conparable period in the
prior fiscal year. The increases are due in part to an inproving econony,
particularly an inmprovenent in the technol ogy sectors resulting in an increased
demand for our software products worldwi de. G owh occurred in both our high
performance el ectronics and el ectronechanical (EM product lines for the three
and six-nmonth periods. Service and other revenue in the three and six-nonth
peri ods ended Cctober 31, 2006 increased 7.4% and 10.9% respectively, due to
the continued growmh of the installed base of custoners under annua

mai nt enance agreenents. International revenue accounted for 60% and 61% of the
Conpany's total revenue in the three-nonth periods ended Cctober 31, 2006 and
2005, respectively. Revenue in Asia accounted for 42% and 44% and revenue in
Eur ope accounted for 18% and 17%in the three-nonth periods ended Cctober 31,
2006 and 2005, respectively. International revenue accounted for 59% and 61% of
the Conpany's total revenue in the six-nonth periods ended Cctober 31, 2006 and
2005, respectively. Revenue in Asia accounted for 43% and 44% and revenue in
Eur ope accounted for 16% and 17%in the six-nonth periods ended Cctober 31
2006 and 2005, respectively. Generally, the Conpany believes internationa
sales are subject to additional risks associated with international operations,
i ncl udi ng currency exchange fluctuations, tariff regulations and requirenents
for export. Exchange rates will fluctuate throughout the fiscal year. Wen
conparing the percentage of international revenues to total revenues for the
three and six-nmonth period, using current year exchange rates for the prior
year revenues, the international revenue as a percentage of total revenue woul d
decrease 3% to 58% and 1% to 60% of total revenue for the three and six-npnth
peri ods ended Cctober 31, 2005, respectively. Cost of revenue. Cost of revenue
consists primarily of software materials, personnel and other expenses rel ated
to providi ng mai ntenance, post-contract custoner support, |icenses and upgrades
to custoners. Cost of revenue for the three and si x-nonth periods ended Cctober
31, 2006 increased 9.9% and 7.9% fromthe conparable period in the prior fisca
year. Sal es and narketing expenses. Sal es and marketi ng expenses consi st of

sal aries; comm ssions paid to internal sales and marketing personnel

pronoti onal costs and rel ated operating expenses. Sal es and narketi ng expenses
in the three and six-nonth periods ended Cctober 31, 2006 increased 11.2% and
8%to $8.1 mllion and $15.6 mllion fromthe conparable periods in the prior
fiscal year. Stock conpensation expense of $0.1 mllion and $0.2 nmillion was

i ncluded in sales and marketing expenses for the three and six nmonth periods
ended Cctober 31, 2006. The three and six nmonth periods ended Cctober 31, 2005
did not include enpl oyee stock-based conpensati on expense. Sal es and marketing
expenses represented 41.3% and 44. 1% of total revenue in the six-nmonth periods
ended Cctober 31, 2006 and 2005, respectively. Research and devel opnent
expenses. Research and devel opnent expenses include all costs associated with
the devel opnent of new products and enhancenents to existing products. Tota
research and devel opnment expenses for the three and six-nonth periods ended

Oct ober 31, 2006 increased 14.6% and 16.7%to $4.7 mllion and $9.6 mllion
fromthe conparable periods in the prior fiscal year. Total research and

devel opnent costs increased primarily due to the additional personnel required
to neet software devel opnent requirenents. Further, the increase in research
and devel opnent costs can be attributed to $0.4 mllion and $0.8 mllion in

st ock- based conpensation costs for the three and six nonth periods ended

Cct ober 31, 2006. The three and six nonth periods ended Cctober 31, 2005 did
not include enpl oyee stock-based conpensati on expense. Research and devel opnent
expenses represented 25.3% and 25% of total revenue in the six-nmonth periods
ended Cctober 31, 2006 and 2005, respectively. General and admnistrative
expenses. General and administrative expenses for the three and six nonth

peri ods ended Cctober 31, 2006 increased 4.5% and 2.1% respectively. Included
in general and adm nistrative expenses for the three and six nonth periods
ended COctober 31, 2006 was $0.1 million and $0.2 million in stock based
conpensati on expense. The three and six nmonth periods ended Cctober 31, 2005
did not include enpl oyee stock-based conpensation expense. General and

adnmi ni strative expenses represented 6.9% and 7.8% of total revenue in the

si x-nmonth periods ended Cctober 31, 2006 and 2005, respectively. Anortization
expense. Anortization expense for the three and six-nonth periods ended Cctober
31, 2006 decreased 6.2% The decrease is due to various intangible assets being

11



ANSOFT CORP Filing Date: 10/31/06

fully anortized in the prior fiscal year
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Net realized gain (loss) on sale of securities. Net realized loss for the three
and si x-nmonth periods ended October 31, 2006 and 2005 was $-0- and $ (2, 000),
respectively. Qher income, net. Qher inconme for the three and six-nonth
peri ods ended Cctober 31, 2006 was $0.6 nmillion and $1.4 nmillion, an increase
of $0.4 mllion and $0.9 mllion fromthe same period in the previous fisca
year. The increase is primarily due to inconme froma larger portfolio of
mar ket abl e securities held during the three and six nonth periods ended Cctober
31, 2006 as well as a reduced realized | oss on foreign currency exchange during
the current fiscal year. Incone tax expense. In the three and six nonth periods
ended Cctober 31, 2006, the Conpany recorded tax expense of $2.4 mllion and
$3.8 mllion conpared to $0.6 mllion and $1.2 mllion for the same periods in
the previous fiscal year. During the three-nonth period ended Cctober 31, 2005,
the Conpany elected to claima federal tax credit and refund related to foreign
taxes previously paid. As a result, net income for the three-nonth period ended
Oct ober 31, 2005 includes a tax benefit of $0.5 mllion for a refund of prior
years federal tax paynents and a tax benefit of $0.5 nmillion for excess foreign
tax credits clained and utilized agai nst taxable incone for the six nonth
peri od ended Cctober 31, 2005. The US Research and Devel opnment Tax Credit
expired at the end of 2005 and, as a result, the Conpany has not taken any
benefit for this credit in the three and six nmonth periods endi ng Oct ober 31
2006. Congress is considering proposals to extend this Tax Credit,
retroactively to January 1, 2006. If such legislation is enacted, any inpact
woul d be recorded in future quarters. Liquidity and Capital ResourcesAs of
Oct ober 31, 2006, Ansoft had $19.9 mllion in cash and cash equival ents and
$38.9 mllion of marketable securities. Net cash provided by operating
activities in the six-month periods ended Cctober 31, 2006 and 2005 was $13.9
mllion and $8.5 mllion, respectively. Net cash used in investing activities
in the six-nmonth periods ended Cctober 31, 2006 and 2005 was $5.1 million and
$3.9 mllion, respectively. Capital expenditures were $0.4 mllion and $0.7
mllion in the six-nmonth periods ended Cctober 31, 2006 and 2005, respectively.
Proceeds fromthe sale of narketable securities were $-0- and $3.2 million in
the six-nonth periods ended Cctober 31, 2006 and 2005, respectively. Purchases
of marketable securities were $4.8 nmillion and $6.3 mllion in the six-nonth
peri ods ended Cctober 31, 2006 and 2005, respectively. Auction rate securities
purchases and sales totaling $3.1 mllion were included in the prior year
activity. Net cash used in financing activities was $4.9 nmillion and $8 mllion
in the six-nmonth periods ended Cctober 31, 2006 and 2005, respectively.
Proceeds fromthe issuance of conmon stock were $0.8 mllion and $1.3 mllion
in the six-nmonth periods ended Cctober 31, 2006 and 2005. Funds used for the
repurchase of conmon stock were $6.7 mllion and $9.3 mllion in the six-nonth
peri ods ended Cctober 31, 2006 and 2005, respectively. The Company expects to
continue to purchase conmon stock under its share repurchase plan. A summary of
Ansoft's significant contractual obligations and commitnments as of October 31,
2006 is as follows (in thousands and for fiscal year):

Qperating Leases

2007 $ 1,183
2008 1,784
2009 791
2010 299
2011 196

For fiscal year 2007, the bal ance of $1, 183 represents the remini ng paynents
due as of October 31, 2006. For fiscal year 2011, the bal ance of $196
represents the paynents through January 31, 2011
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Critical Accounting PoliciesAnsoft's critical accounting policies are as
foll ows:

Revenue Recognition

Val uati on of Accounts Receivabl e

| npai rment of Long-Lived Assets

| mpai rment of Marketable Securities Available for Sale
St ock- Based Comnpensati on Expense

Def erred Tax Asset Val uation All owance

| ey el eniy eny el enid

Revenue Recognition. Revenue consists of fees for licenses of software products
and service and other revenue. Ansoft recognizes revenue in accordance with SOP
97-2, "Software Revenue Recognition," and related interpretations. Accordingly,
revenue i s recogni zed when all of the following criteria are nmet: persuasive
evi dence of an arrangenment exists, delivery has occurred, the vendor's fee is
fixed or determ nable, and collectibility is probable. License revenue. Ansoft
generally licenses its software on a perpetual basis with no right to return or
exchange the licensed software. License revenue is recogni zed based on the

resi dual method. Postcontract custoner support ("PCS') for an initial three
nonth period is bundled with the perpetual l|icense fee. Revenue related to the
three-nonth PCS is deferred and recogni zed ratably over the three-nonth term
Ansoft's vendor-specific objective evidence of fair value, or VSOE, for the
three-nonth PCS is based upon the pricing for conparable transacti ons when the
element is sold separately. Ansoft's VSCE for the three-nonth PCS is based upon
one fourth of the custoner's annual maintenance contract renewal rates. Service
and other revenue consists primarily of PCS revenue. Following the initia

three nonth PCS period, Ansoft offers customers one-year maintenance contracts
generally at 15% of the list price of the respective software products. Ansoft
recogni zes all naintenance revenue ratably over the respective maintenance

peri od. Custoners typically renew mai ntenance agreenments annually. Revenue from
customer training, support and other services is recognized as the service is
performed. Valuation of Accounts Receivable. Managenment revi ews accounts

recei vable to determ ne which are doubtful of collection. In making the

determ nation of the appropriate allowance for doubtful accounts, managenent
consi ders Ansoft's history of wite-offs, relationships with its custoners, and
the overall credit worthiness of its custoners. The all owance for doubtfu
accounts as of October 31, 2006 and April 30, 2006 was $0.8 mllion and $0.5
mllion respectively. W had no significant changes in our collection policies
or payment terms during the six nmonth period ended Cctober 31, 2006. I npairnent
of Long-Lived Assets. The Conpany revi ews assets for inpairnent whenever events
or changes in circunmstances indicate that the carrying value of the assets nay
not be recoverable. A determination of inpairment is made based on estimates of
future cash flows. If such assets are considered to be inpaired the anount of
the inpairnment is based on the excess of the carrying value over the fair val ue
of the assets. Goodwi Il and purchased intangibles with indefinite lives are
reviewed annually for inpairnent. A determ nation of inpairnent is based on the
estimated fair value of the reporting entity. Inpairment of Marketable
Securities Available for Sale. An inpairnment charge is recorded if a decline in
the market value of any available for sale security bel ow cost is deened to be
ot her than tenporary. The inpairment is charged to earnings and a new cost
basis for the security is established.

Page 12
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St ock- Based Conpensati on Expense. The Conpany accounts for stock-based
conpensation in accordance with the fair value recognition provisions of SFAS
123R. The Conpany uses the Bl ack-Schol es option-pricing nodel which requires
the i nput of assunptions. These assunptions include estimating the | ength of
time enployees will retain their vested stock options before exercising them
the estimated volatility of the Conpany's comobn stock price over the expected
termand the nunber of options that will ultimately not conplete their vesting
requi rements. Changes in the assunptions can materially affect the estimte of
fair value of stock-based conpensati on and consequently, the related anount
recogni zed on the consolidated statenents of operations. Deferred Tax Asset
Val uation All owance. Deferred tax assets are recogni zed for deductible
temporary differences, net operating |oss carryforwards, and credit
carryforwards. To the extent that it is nmore likely than not that some portion
or all of the deferred tax asset will not be realized, a valuation allowance is
est abl i shed. The Conpany considers projected future taxable i ncone and tax
pl anni ng strategies in making this assessment. The judgnents used in applying
the above policies are based on managenment's eval uation of the relevant facts
and circunstances as of the date of the financial statenents. Actual results
may differ fromthose estinates. Item 3. Quantitative and Qualitative
Di scl osure about Market Ri skThere have been no material changes in reported
mar ket risks faced by the Conpany since April 30, 2006. Interest Rate Risk. The
Conpany's exposure to market risk for changes in interest rates rel ates
primarily to its investnent portfolio. The Company mitigates its risk by
diversifying its investnents anong securities and limts the anbunt of credit
exposure to any one issuer. The Conpany does not hedge any interest rate
exposures. The portfolio includes only marketabl e securities with active
secondary or resale markets to ensure portfolio liquidity. Foreign Currency
Ri sk. The majority of our foreign currency transactions are denom nated in yen
or euro, which are the functional currencies of Japan and Europe, respectively.
As a result of transactions being denonminated and settled in such functiona
currencies, the risks associated with currency fluctuations are primarily
associated with foreign currency translation adjustnents. W do not currently
hedge against foreign currency translation risks and do not currently believe
that foreign currency exchange risk is significant to our operations due to the
short termnature of assets and liabilities denom nated in foreign currencies.
The average foreign exchange rates used to translate the statenents of
operations were as foll ows:

Si x nonths ended Si x nont hs ended
Foreign Currency Cctober 31, 2006 Cctober 31, 2005
Yen 115.2 111.5
Eur o 1.27 1.22

Item 4. Controls and ProceduresUnder the supervision and with the participation
of the Conpany's nmanagenent, including the Conpany's Chief Executive Oficer
and Chief Financial Oficer, the Conpany evaluated the effectiveness of the
desi gn and operation of its disclosure controls and procedures as of the end of
the period covered by this Quarterly Report on Form 10-Q and, based on their
eval uation, the Chief Executive Oficer and Chief Financial Oficer concluded
that these disclosure controls and procedures are effective. There were no
significant changes in the Conpany's internal control over financial reporting
during the period covered by this Quarterly Report on Form 10-Q that have
materially affected, or are reasonably likely to materially affect, the
Conpany's internal control over financial reporting.

Page 13
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PART Il OTHER | NFORMATI ONltem 1A. Ri sk Factorslinformation regarding risk
factors is discussed in Item 1A, "Ri sk Factors" of the Conpany's Form 10-K for
the fiscal year ended April 30, 2006. There have been no material change in the
Conpany's risk factors previously disclosed in the Conpany's Form 10-K. Item 2.
Unregi stered Sal es of Equity Securities and Use of ProceedsThe foll owi ng table
sets forth, the repurchases of common stock for the quarter ended Cctober 31,

2006:
Maxi mum
Total nunber of nunber of
shares shares that may
repurchased as yet be
Tot al part of publicly repur chased
nunber of Aver age announced under the plans
shares price paid pl ans or or prograns
Peri od repurchased per share progr ans (a)
August 1, 2006 - August 31, -- -- 5, 988, 720 2,011, 280
2006
Sept enber 1, 2006 - 16, 000 $ 24.84 6, 004, 720 1, 995, 280
Sept ember 30, 2006
Oct ober 1, 2006 - Cctober 22,900 $ 26.35 6, 027, 620 1,972, 380
31, 2006
Tot al 38, 900 $ 25.73

(a) Al repurchases were nade pursuant to a share repurchase program publicly
announced in 1998 and amended in 2002 and 2004. On March 1, 2006, the
Conpany announced that the Board of Directors voted to anend its existing
conmon stock repurchase programto pernmt the Conpany to acquire an
addi ti onal 2,000,000 shares of its commn stock. Unless term nated earlier
by resol ution of our Board of Directors, the share repurchase program wil |
expi re when we have repurchased all shares authorized for repurchase
thereunder. Under the plan the Conpany is authorized to repurchase
8, 000, 000 shares.

On March 7, 2006, the Conpany announced a two-for-one stock split effected in
the formof a 100% stock dividend that was distributed on May 9, 2006.
Accordingly, all share and share price information have been adjusted to
reflect the stock split. Item4. Subm ssion of Matters to a Vote of Security
Hol ders. The Annual Meeting of stockhol ders of the Conpany was held on Septenber
6, 2006. Proxies were solicited pursuant to Section 14(a) of the Securities and
Exchange Act of 1934 and there was no solicitation in opposition to the
Conpany's solicitations. The followi ng five nom nees proposed by the Board of
Directors were elected for one year terns expiring at the 2007 Annual Meeti ng:

Shares in Shar es
Narme Favor Wt hhel d
Ni chol as Csendes 20, 069, 426 1, 774, 638
Zoltan J. Cendes 19, 719, 568 2,124, 496
Pet er Robbi ns 21, 026, 539 817, 525
John N. Wel i han 20, 756, 415 1, 087, 649
Paul J. Quast 21,022, 105 821, 959
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ltem 6. Exhibits

10. 14 Letter dated COctober 20, 2006 amendi ng Loan Agreenent by and between
Ansoft Corporation and PNC Bank, National Association dated Cctober 21,
2004--Fil ed herewith.

31.1 Certification of the Chief Executive Oficer pursuant to Rule 13a-14(a)
of the Securities Exchange Act of 1934, as anended, and Section 302 of
the Sarbanes Oxl ey Act of 2002--Filed herewth.

31.2 Certification of the Chief Financial Oficer pursuant to Rule 13a-14(a)
of the Securities Exchange Act of 1934, as anended, and Section 302 of
the Sarbanes Oxl ey Act of 2002--Filed herewth.

32.1 Certification Pursuant to 18 U.S.C. Section 1350, As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002--Filed herewth.
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Si gnat uresPursuant to the requirenents of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
under si gned, thereunto duly authorized.

Date: Novenber 17, 2006 ANSOFT CORPORATI ON
By: /sl N chol as Csendes
Ni chol as Csendes
Presi dent and Chi ef Executive
Oficer
By: /s/ Thomas A-N. Mller
Thomas A.N. Ml ler
Chi ef Financial Oficer

Page 16

16



ANSOFT CORP Filing Date: 10/31/06

EXH BI T 10. 14Cct ober 20, 2006 Ansoft Corporation

225 West Station Square Drive

Suite 200

Pittsburgh, PA 15219 Attention: Shane Enswiler Re: Renewal of Expiration Date
for $30, 000, 000. 00 Revolving Credit Facility Commitrment Dear M. Enmswiler:
Capitalized terns used herein shall have the nmeanings ascribed to themin the
Loan Agreenent (as hereinafter defined). W are pleased to informyou that your
Revolving Credit Facility Comm tnment has been renewed. The Revolving Credit
Facility Expiry Date, as set forth in that certain Loan Agreenment dated Cctober
21, 2004 (the "Loan Agreenent"), has been extended from Cctober 21, 2006 to

Oct ober 21, 2007, effective on Cctober 22, 2006. Al other terms and conditions
of the Loan Agreenent, and all Loan Docunents executed and delivered in
connection therewith, remain in full force and effect. It has been a

pl easure working with you and | | ook forward to a continued successf ul

rel ati onship. Thank you again for your business.

Very truly yours,

PNC BANK, NATI ONAL

ASSOCI ATI ON

By: /'s/ M chael L. Hammond
M chael L. Hanmond
Seni or Vice President

A menmber of The PNC Fi nanci al Services G oupOne PNC Pl aza 249 Fifth Avenue
Pi tt sburgh Pennsyl vani a 15222 2707
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EXHI BI T 31.1Certificationsl, N cholas Csendes, certify that: 1. | have revi ewed
this Quarterly Report on Form 10-Q of Ansoft Corporation, the registrant; 2.
Based on nmy know edge, this report does not contain any untrue statenent of a
material fact or omt to state a material fact necessary to nake the statements
made, in light of the circunstances under which such statenents were made, not
m sl eading with respect to the period covered by this report; 3. Based on ny
know edge, the financial statenments, and other financial information included
inthis report, fairly present in all material respects the financia
condition, results of operations and cash flows of the registrant as of, and
for, the periods presented in this report; 4. The registrant's other certifying
officers and | are responsible for establishing and nmi ntaining di sclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and
15d-15(e)) for the registrant and have: a) designed such disclosure controls
and procedures, or caused such disclosure controls and procedures to be
desi gned under our supervision, to ensure that material information relating to
the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this
report is being prepared; b) designed such internal control over financia
reporting, or caused such internal control over financial reporting to be
desi gned under our supervision, to provide reasonabl e assurance regarding the
reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting
principles; c) evaluated the effectiveness of the registrant's disclosure
controls and procedures and presented in this report our conclusions about the
ef fecti veness of the disclosure controls and procedures, as of the end of the
peri od covered by this report based on such evaluation; and d) disclosed in
this report any change in the registrant's internal control over financia
reporting that occurred during the registrant's nost recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of the annual report) that has
materially affected, or is reasonably likely to materially affect, the
registrant's internal control over financial reporting; and 5. The registrant's
other certifying officers and | have disclosed, based on our nobst recent
eval uation of internal control over financial reporting, to the registrant's
auditors and the audit conmittee of registrant's board of directors (or persons
perform ng the equivalent functions): a) all significant deficiencies and
mat eri al weaknesses in the design or operation of internal control of financia
reporting which are reasonably likely to adversely affect the registrant's
ability to record, process, summrize and report financial information; and b)
any fraud, whether or not material, that involves managenent or other enpl oyees
who have a significant role in the registrant's internal control over financia
reporting.

Date: Novenber 17, 2006
By: /s/ Nicholas Csendes
Ni chol as Csendes
Presi dent and Chi ef Executive Oficer
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EXH BI T 31.2Certificationsl, Thomas AON. MIller, certify that: 1. | have
reviewed this Quarterly Report on Form 10-Q of Ansoft Corporation, the
regi strant; 2. Based on my know edge, this report does not contain any untrue
statement of a material fact or omt to state a nmaterial fact necessary to make
the statenments made, in |ight of the circunstances under which such statenents
were made, not msleading with respect to the period covered by this report; 3.
Based on ny know edge, the financial statenments, and other financia
information included in this report, fairly present in all material respects
the financial condition, results of operations and cash flows of the registrant
as of, and for, the periods presented in this report; 4. The registrant's other
certifying officers and | are responsible for establishing and nai ntaining
di scl osure controls and procedures (as defined in Exchange Act Rules 13a-15(e)
and 15d-15(e)) for the registrant and have: a) designed such disclosure
controls and procedures, or caused such disclosure controls and procedures to
be desi gned under our supervision, to ensure that material information relating
to the registrant, including its consolidated subsidiaries, is nade known to us
by others within those entities, particularly during the period in which this
report is being prepared; b) designed such internal control over financia
reporting, or caused such internal control over financial reporting to be
desi gned under our supervision, to provide reasonabl e assurance regarding the
reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting
principles; c) evaluated the effectiveness of the registrant's disclosure
controls and procedures and presented in this report our conclusions about the
ef fecti veness of the disclosure controls and procedures, as of the end of the
peri od covered by this report based on such evaluation; and d) disclosed in
this report any change in the registrant's internal control over financia
reporting that occurred during the registrant's nost recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of the annual report) that has
materially affected, or is reasonably likely to materially affect, the
registrant's internal control over financial reporting; and 5. The registrant's
other certifying officers and | have disclosed, based on our nobst recent
eval uation of internal control over financial reporting, to the registrant's
auditors and the audit conmittee of registrant's board of directors (or persons
perform ng the equivalent functions): a) all significant deficiencies and
mat eri al weaknesses in the design or operation of internal control of financia
reporting which are reasonably likely to adversely affect the registrant's
ability to record, process, summrize and report financial information; and b)
any fraud, whether or not material, that involves managenent or other enpl oyees
who have a significant role in the registrant's internal control over financia
reporting.

Date: Novenber 17, 2006
By: /s/ Thomas AN Mller
Thomas A.N. Ml er
Chi ef Financial Oficer
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EXH BI T 32. 1CERTI FI CATI ON PURSUANT TO

18 U.S. C. SECTI ON 1350

AS ADOPTED PURSUANT TO
SECTI ON 906 OF THE SARBANES- OXLEY ACT OF 2002l n connection with the Quarterly
Report of Ansoft Corporation (the "Conpany") on Form 10-Q for the quarter ended
Oct ober 31, 2006 as filed with the Securities and Exchange Commi ssion on the
date hereof (the "Report"), each of the undersigned officers of the Conpany,
certifies, pursuant to 18 U S.C. Section 1350, as adopted pursuant to Section
906 of the Sarbanes-Oxl ey Act of 2002, that, to his know edge: (1) The Report
fully conplies with the requirements of section 13(a) or 15(d) of the
Securities Exchange Act of 1934; and (2) The information contained in the
Report fairly presents, in all nmaterial respects, the financial condition and

results of operations of the Conpany.

Dat e: Novenber 17, 2006

By: /s/ N chol as Csendes

Ni chol as Csendes

Presi dent and Chi ef Executive Oficer
Dat e: Novenber 17, 2006

By: /s/ Thomas AN Mller

Thomas A.N. Ml er

Chi ef Financial Oficer

This certification is nade solely for purposes of 18 U S.C. Section 1350,
subj ect to the know edge standard contai ned therein, and not for any other
pur pose.
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{graphic omtted}
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